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How the Portfolio Works

The portfolio is designed to serve as an investment option for certain variable
annuity contracts, variable life insurance policies and tax-qualified plans. Your

investment in the portfolio is made in conjunction with one of these contracts
or policies.

Remember that the portfolio is not a bank deposit. It's not insured or
guaranteed by the FDIC or any other government agency. Its share price will go
up and down and you could lose money by investing in the portfolio.

Please read this prospectus in conjunction with the prospectus for your variable
life insurance policy or variable annuity contract or plan documents for
tax-qualified plans.



DWS Small Cap Index VIP

(formerly Scudder VIT Small Cap Index Fund)

The Portfolio’s Main Investment Strategy

The portfolio seeks to replicate, as closely as possible, before the deduction of expenses, the performance of
the Russell 2000® Index, which emphasizes stocks of small US companies. The Russell 2000% Index is a widely
accepted benchmark of small company stock performance. The Russell 2000® Index measures the performance
of the 2,000 smallest companies in the Russell 3000% Index which represents approximately 8% of the market
capitalization of the Russell 3000® Index. Stocks in the Russell 2000% Index are weighted according to their
market capitalization (the number of shares outstanding multiplied by the stock’s current price).

The portfolio invests for capital appreciation, not income; any dividend and interest income is incidental to the
pursuit of its objective. While the portfolio manager gives priority to replicating the Russell 2000® Index’s
performance, there is no assurance of achieving this objective. The portfolio’s objective is not a fundamental
policy. The portfolio must notify shareholders before we change it, but is not required to seek their approval
to do so.

Index investing versus active management

Active management involves the portfolio management team buying and selling securities based on research
and analysis. Unlike a portfolio that is actively managed, an index fund tries to replicate, as closely as possible,
the performance of a target index by holding either all, or a representative sample, of the securities in the index.
Indexing appeals to many investors for the following reasons:

* indexing provides simplicity because it is a straightforward market-replicating strategy;
® index portfolios generally provide diversification by investing in a wide variety of companies and industries;

* an index portfolio’s performance is generally predictable in that the portfolio’s value is expected to move in the
same direction, up or down, as the target index;

® index portfolios tend to have lower costs because they do not have many of the expenses of actively
managed funds, such as research. Also, index portfolios usually have relatively low trading activity and
therefore brokerage commissions tend to be lower; and

* index portfolios generally realize low capital gains.

Strategy

The portfolio will pursue its objective by investing primarily in the securities of the companies included in the
benchmark and derivative instruments, such as futures contracts and options, relating to the benchmark.
Futures contracts and options are used as a low-cost method of gaining exposure to a particular securities
market without investing directly in those securities. The portfolio management team uses quantitative analysis
techniques to structure the portfolio to obtain a high correlation to the Russell 2000® Index while keeping the
portfolio as fully invested as possible in all market environments. To attempt to replicate the risk and return
characteristics of the Russell 2000® Index as closely as possible, the portfolio invests in a statistically selected
sample of the securities found in the Russell 2000® Index, using a process known as “optimization.” This
process selects stocks for the portfolio so that industry weightings, market capitalizations and fundamental
characteristics (price-to-book ratios, price-to-earnings ratios, debt-to-asset ratios and dividend yields) closely
replicate those of the securities in the Russell 2000® Index. Over the long term, the portfolio seeks a correlation
between the performance of the portfolio, before expenses, and the Russell 2000® Index of 95% or better. A
figure of 100% would indicate perfect correlation.
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Principal investments

Under normal circumstances, the portfolio intends to invest at least 80% of its assets, determined at the time
of purchase, in stocks of companies included in the Russell 2000% Index and in derivative instruments, such as
stock index futures contracts and options, that provide exposure to the stocks of companies in the Russell
2000® Index. The portfolio’s securities are weighted to attempt to make the portfolio’s total investment
characteristics similar to those of the Russell 2000® Index as a whole. We may exclude or remove any Russell
2000% Index stock from the portfolio if we believe that the stock is illiquid or has impaired financial conditions
brought on by extraordinary events. At times, the portfolio management team may purchase a stock not
included in the Russell 2000® Index when it is believed to be a cost-efficient way of approximating the Russell
2000% Index’s performance, for example, in anticipation of a stock being added to the Russell 2000® Index. The
portfolio may hold assets in short-term debt securities or money market instruments for liquidity purposes.

The portfolio may lend its investment securities up to 30% of its total assets to approved institutional borrowers
who need to borrow securities in order to complete certain transactions.

Although major changes tend to be infrequent, the Board could change the portfolio’s investment objective
without seeking shareholder approval. In addition, the portfolio’s Board will provide shareholders with at least
60 days' notice prior to making any changes to the portfolio’s 80% investment policy, as described herein.

Investment process

In an effort to run an efficient and effective strategy, the portfolio uses the process of “optimization,” a statistical
sampling technique. First, the portfolio buys the stocks that make up the larger portions of the Russell 2000®
Index’s value in roughly the same proportion as the Russell 2000® Index. Second, smaller stocks are analyzed
and selected based on liquidity. In selecting smaller stocks, the portfolio management team tries to replicate the
industry and risk characteristics of all of the smaller companies in the Russell 2000® Index without buying all of
those stocks. This approach attempts to maximize the portfolio’s liquidity and returns while minimizing its costs.
Historically, this portfolio has had a low portfolio turnover rate. Portfolio turnover measures the frequency that
the fund sells and replaces the value of its securities within a given period. High turnover can increase a
portfolio's transaction costs, thereby lowering its returns.

The Main Risks of Investing in the Portfolio

There are several risk factors that could hurt the portfolio’s performance, cause you to lose money or cause the
portfolio’'s performance to trail that of other investments.

Stock Market Risk. As with most stock portfolios, the most important factor with this portfolio is how stock
markets perform — in this case, the small company portion of the US market. When stock prices fall, you should
expect the value of your investment to fall as well. Because a stock represents ownership in its issuer, stock
prices can be hurt by poor management, shrinking product demand and other business risks. These may affect
single companies as well as groups of companies. In addition, movements in financial markets may adversely
affect a stock’s price, regardless of how well the company performs. The market as a whole may not favor the
types of investments the portfolio makes and the portfolio may not be able to get attractive prices for them.

Tracking Error Risk. There are several reasons that the portfolio’s performance may not replicate the Russell
2000® Index exactly:

* Unlike the Russell 2000® Index, the portfolio incurs administrative expenses and transaction costs in trading
stocks.

* The composition of the Russell 2000® Index and the stocks held by the portfolio may occasionally diverge.

® The timing and magnitude of cash inflows from investors buying shares could create balances of uninvested
cash. Conversely, the timing and magnitude of cash outflows to investors selling shares could require ready
reserves of uninvested cash. Either situation would likely cause the portfolio’s performance to deviate from
the “fully invested” Russell 2000® Index.
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Index Fund Risk. Because the portfolio invests at least 80% of its assets in the stocks of companies included in
the Russell 2000® Index and in derivative instruments that provide exposure to the stocks of companies in the
Russell 2000® Index, it cannot alter its investment strategy in response to fluctuations in the market segment
represented by the Index.

Small Company Capitalization Risk. Small company stocks tend to experience steeper price fluctuations —
down as well as up — than the stocks of larger companies. A shortage of reliable information — the same
information gap that creates opportunity — can also pose added risk. Industry-wide reversals may have a
greater impact on small companies, since they lack a large company's financial resources. Small company
stocks are typically less liquid than large company stocks: when things are going poorly, it is harder to find a
buyer for a small company's shares.

Futures and Options Risk. The portfolio may invest, to a limited extent, in stock index futures or options,
including but not limited to options on securities and options on stock index futures, which are types of
derivatives. The portfolio will not use these derivatives for speculative purposes or as leveraged instruments
that magnify the gains or losses of an investment.

The portfolio invests in derivatives to keep cash on hand to meet shareholder redemptions or other needs while
maintaining exposure to the stock market. Risks associated with derivatives include:

* the risk that the derivative is not well correlated with the security for which it is acting as a substitute;

® the risk that derivatives used for risk management may not have the intended effects and may result in losses
or missed opportunities; and

* the risk that the portfolio cannot sell the derivative because of an illiquid secondary market.

Pricing Risk. At times, market conditions might make it hard to value some investments. For example, if the
portfolio has valued its securities too highly, you may end up paying too much for portfolio shares when you buy
the portfolio. If the portfolio underestimates their price, you may not receive the full market value for your
portfolio shares when you sell.

Securities Lending Risk. Any loss in the market price of securities loaned by the portfolio that occurs during the
term of the loan would be borne by the portfolio and would adversely affect the portfolio’s performance. Also,
there may be delays in recovery of securities loaned or even a loss of rights in the collateral should the borrower
of the securities fail financially while the loan is outstanding. However, loans will be made only to borrowers
selected by the portfolio’'s delegate after a review of relevant facts and circumstances, including the
creditworthiness of the borrower.

This portfolio is designed for investors interested in capital appreciation over the long term; exposure to the US
equity markets as represented by smaller companies; and investment returns that track the performance of the
Russell 2000® Index.

Performance

While a portfolio’s past performance isn’t necessarily a sign of how it will do in the future, it can be valuable for
an investor to know.

The bar chart shows how the annual returns for the portfolio’s Class A shares have varied from year to year,
which may give some idea of risk. The table shows average annual returns for the portfolio and a broad-based
market index (which, unlike the portfolio, does not have any fees or expenses). The performance of both the
portfolio and the index varies over time. All figures on this page assume reinvestment of dividends and
distributions.

This information doesn’t reflect charges and fees associated with the separate account that invests in the
portfolio or any variable life insurance policy or variable annuity contract for which the portfolio is an investment
option. These charges and fees will reduce returns.
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Annual Total Returns (%) as of 12/31 each year — Class A Shares

-2.18 20.16 -3.87 2.07 -20.58 46.42 17.76 4.26

1998 1999 2000 2001 2002 2003 2004 2005

For the periods included in the bar chart:
Best Quarter: 23.16%, Q2 2003 Worst Quarter: -21.37%, Q3 2002

2006 Total Return as of March 31: 13.75%

Average Annual Total Returns (%) as of 12/31/2005

1Year 5 Years Since Inception*
Portfolio — Class A Shares 4.26 7.82 6.78
Index 4.55 8.22 7.05

Index: Russell 2000 Index is an unmanaged capitalization-weighted measure of approximately 2,000 small US stocks.
* Inception. August 22, 1997. Index comparisons begin August 371, 1997.

Total returns would have been lower if operating expenses had not been reduced.

How Much Investors Pay

This table describes the fees and expenses that you may pay if you buy and hold portfolio shares. The
information in the table does not reflect charges and fees associated with the separate account that invests in
the portfolio or any variable life insurance policy, variable annuity contract or tax-qualified plan for which the
portfolio is an investment option. These charges and fees will increase expenses.

Fee Table

Annual Operating Expenses, deducted from portfolio assets

Management Fee 0.35%
Distribution and/or Service (12b-1) Fees None
Other Expenses 0.16
Total Annual Operating Expenses?- 2.3 0.51

T Through May 31, 2006, the advisor has contractually agreed to waive all or a portion of its management fee and reimburse or pay
operating expenses of the portfolio to the extent necessary to maintain the portfolio’s operating expenses at 0.45% for Class A shares
of DWS Small Cap Index VIP, excluding certain expenses such as extraordinary expenses, taxes, brokerage, interest and organization
and offering expenses.

2 In addition, from June 1, 2006 through September 30, 2006, the advisor has contractually agreed to waive all or a portion of its
management fee and reimburse or pay operating expenses of the fund to the extent necessary to maintain the portfolio’s operating
expense at 0.483% for Class A shares of DWS Small Cap Index VIP, excluding certain expenses such as extraordinary expenses, taxes,
brokerage, interest and organization and offering expenses.

3 Restated on an annualized basis to reflect approved fee changes to take effect on or about June 1, 2006.
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Based on the costs above, this example helps you compare the expenses of Class A shares to those of other
mutual funds. This example assumes the expenses above remain the same. It also assumes that you invested
$10,000, earned 5% annual returns, and reinvested all dividends and distributions. This is only an example;
actual expenses will be different.

Example 1 Year 3 Years 5 Years 10 Years
Class A Shares $52 $164 $285 $640

The Portfolio Manager

Chad M. Rakvin, CFA, is a Vice President at Northern Trust Investments, NA (“NTI"”). Chad is a Team Leader —
Domestic Index in the Quantitative Management Group of NTI. Before joining NTI in 2004, Chad was associated
with Barclays Global Investors since 1999, most recently as a Principal of the Index Research Group. Chad
received a BS degree in finance from the Indiana University of Pennsylvania in 1993. He is a CFA charterholder.

The portfolio's Statement of Additional Information provides additional information about the portfolio manager’s
investments in the portfolio, a description of his compensation structure and information regarding other
accounts he manages.

Financial Highlights

The table below is designed to help you understand the portfolio’s financial performance in recent years.

The figures in the first part of the table are for a single Class A share of the portfolio. The total return figures
represent the percentage that an investor would have earned (or lost), assuming all dividends and distributions
were reinvested. The information for the year ended December 31, 2005 has been audited by
PricewaterhouseCoopers LLP an independent registered public accounting firm, whose report, along with the
portfolio’s financial statements, is included in the portfolio’s annual report (see “Shareholder reports” on the
back cover). Information for the periods ended prior to December 31, 2005 was audited by Ernst & Young LLP
an independent registered public accounting firm.

This information doesn't reflect charges and fees associated with the separate account that invests in the
portfolio or any variable life insurance policy or variable annuity contract for which the portfolio is an investment
option. These charges and fees will reduce returns.

DWS Small Cap Index VIP — Class A

Years Ended December 31, 2005 2004 2003 2002 2001

Selected Per Share Data

Net asset value, beginning of period $1435 $1224 $ 845 $10.73 $11.10
Income (loss) from investment operations:
Net investment income (loss)@ 11 11 .09 .10 .06
Net realized and unrealized gain (loss) on investment transactions 42 2.06 3.79 (2.31) .16
Total from investment operations .53 2.17 3.88 (2.21) 22
Less distributions from.
Net investment income (.09) (.06) (.09) (.06) (.06)
Net realized gain on investment transactions (.39) — — (.01) (.53)
Total distributions (.48) (.06) (.09) (.07) (.59)
Net asset value, end of period $14.40 $1435 $1224 $ 845 $10.73
Total Return (%)P 4.26 17.76 46.42 (20.58) 2.07

Ratios to Average Net Assets and Supplemental Data

Net assets, end of period ($ millions) 449 450 316 144 152
Ratio of expenses before expense reductions (%) .46 .48 .61 .61 .63
Ratio of expenses after expense reductions (%) 45 45 45 45 45
Ratio of net investment income (loss) (%) .78 .87 91 1.09 1.07
Portfolio turnover rate (%) 26 22 28 40 44

a8  Based on average shares outstanding during the period.
b Total return would have been lower had certain expenses not been reduced.
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Other Policies and Risks

While the previous pages describe the main points of the portfolio’s strategy and risks, there are a few other
issues to know about:

* The portfolio may trade securities actively. This could raise transaction costs and, accordingly, lower
performance.

* The advisor measures credit quality at the time it buys securities, using independent ratings or, for unrated
securities, its own credit analysis. If a security’s credit quality declines, the advisor will decide what to do with
the security based on its assessment of what would benefit shareholders most.

For more information

This prospectus doesn't tell you about every policy or risk of investing in the portfolio. If you want more
information on the portfolio’s allowable securities and investment practices and the characteristics and risks, you
may want to request a copy of the Statement of Additional Information (the back cover of this prospectus tells
you how to do this).

Keep in mind that there is no assurance that the portfolio will achieve its objective.

The portfolio's complete portfolio holdings as of the end of each calendar month are posted on
www.dws-scudder.com ordinarily on the 15th day of the following calendar month or the first business day
thereafter. This posted information generally remains accessible at least until the portfolio files its Form N-CSR
or N-Q with the Securities and Exchange Commission for the period that includes the date as of which the
www.dws-scudder.com information is current (expected to be at least three months). The portfolio’s Statement
of Additional Information includes a description of the portfolio's policies and procedures with respect to the
disclosure of the portfolio holdings.

The Investment Advisor

DWS Scudder is part of Deutsche Asset Management, which is the marketing name in the US for the asset
management activities of Deutsche Bank AG, Deutsche Investment Management Americas Inc. Deutsche
Asset Management, Inc. ("DeAM or the “advisor”), Deutsche Bank Trust Company Americas and DWS Trust
Company.

Deutsche Asset Management is a global asset management organization that offers a wide range of investing
expertise and resources, including hundreds of portfolio managers and analysts and an office network that
reaches the world’s major investment centers. This well-resourced global investment platform brings together a
wide variety of experience and investment insight across industries, regions, asset classes and investing styles.

The advisor is an indirect, wholly owned subsidiary of Deutsche Bank AG. Deutsche Bank AG is a major global
banking institution that is engaged in a wide range of financial services, including investment management,
mutual fund, retail, private and commercial banking, investment banking and insurance.

DeAM is the investment advisor for the portfolio. Under the supervision of the Board of Trustees, the advisor,
with headquarters at 345 Park Avenue, New York, NY 10154, or its subadvisor makes the portfolio’s
investment decisions, buys and sells securities for the portfolio and conducts research that leads to these
purchase and sale decisions. The advisor provides a full range of investment advisory services to
institutional and retail clients. The advisor or the subadvisor is also responsible for selecting brokers and
dealers and for negotiating brokerage commissions and dealer charges.
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The advisor receives a management fee from the portfolio. Below is the actual rate paid by the portfolio during
the most recent fiscal year, as a percentage of the portfolio’'s average daily net assets.

Portfolio Name Fee Paid
DWS Small Cap Index VIP* 0.340%

*  Reflecting the effect of expense limitations anady/or fee waivers then in effect.

The portfolio’'s shareholder report for the year ended December 31, 2005 contains a discussion regarding the
basis for the Board of Trustee's approval of the portfolio’'s investment management agreement, and subadvisory
agreement (see "Shareholder reports” on the back cover).

Portfolio Subadvisor

Subadyvisor for DWS Small Cap Index VIP

Northern Trust Investments, N.A. (“NTI"), the investment advisor for the portfolio, is located at 50 South LaSalle
Street, Chicago, IL 60675. NTl is an investment adviser registered under the Investment Advisers Act of 1940,
as amended. NTI primarily manages assets for defined contribution and benefit plans, investment companies
and other institutional investors. NTl is a subsidiary of The Northern Trust Company, an lllinois state chartered
banking organization and a member of the Federal Reserve System. Formed in 1889, it administers and
manages assets for individuals, personal trusts, defined contribution and benefit plans and other institutional
and corporate clients. It is the principal subsidiary of Northern Trust Corporation, a bank holding company.
Northern Trust Corporation, through its subsidiaries, has for more than 100 years managed the assets of
individuals, charitable organizations, foundations and large corporate investors. As of December 31, 2005,

NTI and its affiliates had assets under custody of $2.9 trillion, and assets under investment management of
$618 billion.

Market timing related regulatory and litigation matters

Since at least July 2003, federal, state and industry regulators have been conducting ongoing inquiries and
investigations (“inquiries”) into the mutual fund industry, and have requested information from numerous
mutual fund companies, including DWS Scudder. The DWS funds' advisors have been cooperating in connection
with these inquiries and are in discussions with the regulators concerning proposed settlements. Publicity about
mutual fund practices arising from these industry-wide inquiries serves as the general basis of a number of
private lawsuits against the DWS funds. These lawsuits, which previously have been reported in the press,
involve purported class action and derivative lawsuits, making various allegations and naming as defendants
various persons, including certain DWS funds, the funds’ investment advisors and their affiliates, and certain
individuals, including in some cases fund Trustees/Directors, officers, and other parties. Each DWS fund’s
investment advisor has agreed to indemnify the applicable DWS funds in connection with these lawsuits, or
other lawsuits or regulatory actions that may be filed making allegations similar to these lawsuits regarding
market timing, revenue sharing, fund valuation or other subjects arising from or related to the pending inquiries.
It is not possible to determine with certainty what the outcome of these inquiries will be or what the effect, if
any, would be on the funds or their advisors.

With respect to the lawsuits, based on currently available information, the funds’ investment advisors believe
the likelihood that the pending lawsuits will have a material adverse financial impact on a DWS fund is remote
and such actions are not likely to materially affect their ability to perform under their investment management
agreements with the DWS funds.
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With respect to the regulatory matters, Deutsche Asset Management (“DeAM") has advised the funds as
follows:

DeAM expects to reach final agreements with regulators early in 2006 regarding allegations of improper
trading in the DWS funds. DeAM expects that it will reach settlement agreements with the Securities and
Exchange Commission, the New York Attorney General and the lllinois Secretary of State providing for
payment of disgorgement, penalties, and investor education contributions totaling approximately

$134 million. Approximately $127 million of this amount would be distributed to shareholders of the
affected DWS funds in accordance with a distribution plan to be developed by an independent distribution
consultant. DeAM does not believe that any of the DWS funds will be named as respondents or
defendants in any proceedings. The funds' investment advisors do not believe these amounts will have a
material adverse financial impact on them or materially affect their ability to perform under their
investment management agreements with the DWS funds. The above-described amounts are not
material to Deutsche Bank, and they have already been reserved.

Based on the settlement discussions thus far, DeAM believes that it will be able to reach a settlement
with the regulators on a basis that is generally consistent with settlements reached by other advisors,
taking into account the particular facts and circumstances of market timing at DeAM and at the legacy
Scudder and Kemper organizations prior to their acquisition by DeAM in April 2002. Among the terms of
the expected settled orders, DeAM would be subject to certain undertakings regarding the conduct of its
business in the future, including maintaining existing management fee reductions for certain funds for a
period of five years. DeAM expects that these settlements would resolve regulatory allegations that it
violated certain provisions of federal and state securities laws (i) by entering into trading arrangements
that permitted certain investors to engage in market timing in certain DWS funds and (ii) by failing more
generally to take adequate measures to prevent market timing in the DWS funds, primarily during the
1999-2001 period. With respect to the trading arrangements, DeAM expects that the settlement
documents will include allegations related to one legacy DeAM arrangement, as well as three legacy
Scudder and six legacy Kemper arrangements. All of these trading arrangements originated in businesses
that existed prior to the current DeAM organization, which came together in April 2002 as a result of the
various mergers of the legacy Scudder, Kemper and Deutsche fund groups, and all of the arrangements
were terminated prior to the start of the regulatory investigations that began in the summer of 2003. No
current DeAM employee approved the trading arrangements.

There is no certainty that the final settlement documents will contain the foregoing terms and conditions. The
independent Trustees/Directors of the DWS funds have carefully monitored these regulatory investigations with
the assistance of independent legal counsel and independent economic consultants. Additional information
announced by DeAM regarding the terms of the expected settlements will be made available at
www.aws-scudder.com/requiatory._settlements, which will also disclose the terms of any final settlement
agreements once they are announced.

Other regulatory matters

DeAM is also engaged in settlement discussions with the Enforcement Staffs of the SEC and the NASD
regarding DeAM's practices during 2001-2003 with respect to directing brokerage commissions for portfolio
transactions by certain DWS funds to broker-dealers that sold shares in the DWS funds and provided enhanced
marketing and distribution for shares in the DWS funds. In addition, on January 13, 2006, DWS Scudder
Distributors, Inc. received a Wells notice from the Enforcement Staff of the NASD regarding DWS Scudder
Distributors’ payment of non-cash compensation to associated persons of NASD member firms, as well as
DWS Scudder Distributors’ procedures regarding non-cash compensation regarding entertainment provided to
such associated persons. Additional information announced by DeAM regarding the terms of the expected
settlements will be made available at www.adws-scudder.comyregulatory._settlernents, which will also disclose
the terms of any final settlement agreements once they are announced.
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Your Investment in the Portfolio

The information in this section may affect anyone who selects the portfolio as
an investment option in a variable annuity contract or variable life insurance
policy that offers the portfolio. These contracts and policies are described in
separate prospectuses issued by participating insurance companies. The
portfolio assumes no responsibility for such prospectuses.

Policies about transactions

The portfolio offers two classes of shares. The information in this prospectus applies to Class A shares of the
portfolio. Class A shares are offered at net asset value and are not subject to 12b-1 fees.

Technically, the shareholders of DWS Investments VIT Funds (which include the portfolio just described) are the
participating insurance companies (the “insurance companies”) that offer the portfolio as a choice for holders of
certain variable annuity contracts or variable life insurance policies (the “contract(s)”) issued or sponsored by
the insurance companies. The insurance companies effectively pass through the ownership of portfolio shares
to their contract owners and some may pass through voting rights as well. The portfolio does not sell shares
directly to the public. The portfolio sells shares only to separate accounts of insurance companies. As a contract
owner, your premium payments are allocated to the portfolio by the insurance companies in accordance with
your contract. Please see the contract prospectus that accompanies this prospectus for a detailed explanation

of your contract.

Please bear in mind that there are important differences between funds available to any investor (a “Retail
Fund”) and those that are only available through certain financial institutions, such as insurance companies. For
example, Retail Funds, unlike the portfolio, are not sold to insurance company separate accounts to support
investments in variable insurance contracts. In addition, the investment objectives, policies and strategies of the
portfolio, while similar to those of a Retail Fund, are not identical. Retail Funds may be smaller or larger than the
portfolio and have different expense ratios than the portfolio. As a result, the performance of the portfolio and a
Retail Fund will differ.

Should any conflict between contract owners arise that would require that a substantial amount of net assets
be withdrawn from the portfolio, orderly portfolio management could be disrupted to the potential detriment of
contract owners in the portfolio.

The portfolio has a verification process for new insurance company accounts to help the government fight the
funding of terrorism and money laundering activities. Federal law requires all financial institutions to obtain,
verify and record information that identifies each insurance company that opens an account. What this means to
you: When an insurance company opens an account, the portfolio will ask for its name, address and other
information that will allow the portfolio to identify the company. This information will be verified to ensure the
identity of all insurance companies opening an account.

For certain insurance companies, the portfolio might request additional information (for instance, the portfolio
would ask for documents such as the insurance company’s articles of incorporation) to help the portfolio verify
the insurance company'’s identity.

The portfolio will not complete the purchase of any shares for an account until all information has been provided
and the application has been submitted in “good order” Once the application is determined to be in good order,
the purchase(s) will be effected at the net asset value per share next calculated.
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The portfolio may reject a new account application if the insurance company doesn’t provide any required or
requested identifying information, or for other reasons.

The advisor, DWS Scudder Distributors, Inc. and/or their affiliates may pay additional compensation from their
own assets to other persons for selling, distributing and/or servicing portfolio shares. This compensation may
be significant. You should talk to your insurance company to determine if this compensation influenced the
advisor’s recommendation of the portfolio.

Buying and Selling Shares

The portfolio is open for business each day the New York Stock Exchange is open. The portfolio calculates its
share price every business day, as of the close of regular trading on the Exchange (typically 4 p.m. Eastern time,
but sometimes earlier, as in the case of scheduled half-day trading or unscheduled suspensions of trading).

The portfolio continuously sells shares to each insurance company, without a sales charge, at the net asset
value per share next determined after a proper purchase order is placed with the insurance company. The
insurance company offers contract owners units in its separate accounts which directly correspond to shares in
the portfolio. Each insurance company submits purchase and redemption orders to the portfolio based on
allocation instructions for premium payments, transfer instructions and surrender or partial withdrawal requests
for contract owners, as set forth in the accompanying prospectus for the contracts. These orders reflect the
amount of premium payments to be invested, surrender and transfer requests, and other matters. Redemption
orders are effected at the next net asset value per share determined after a proper redemption order is placed
with the insurance company. Contract owners should look at their contract prospectuses for redemption
procedures and fees.

Market Timing Policies and Procedures. Short-term and excessive trading of portfolio shares may present risks
to the portfolio’'s long-term shareholders, including potential dilution in the value of portfolio shares, interference
with the efficient management of the portfolio (including losses on the sale of investments), taxable gains to
remaining shareholders and increased brokerage and administrative costs. These risks may be more
pronounced to the extent that the portfolio invests in certain securities such as those that trade in foreign
markets, are illiquid or do not otherwise have “readily available market quotations.” Certain investors may seek
to employ short-term trading strategies aimed at exploiting variations in portfolio valuation that arise from the
nature of the securities held by a portfolio (e.g., “time zone arbitrage”).

The portfolio discourages short-term and excessive trading. The portfolio will take steps to detect and deter
short-term and excessive trading pursuant to the portfolio’s policies as described in this prospectus and
approved by the Board.

The portfolio’s policies include:

* the portfolio reserves the right to reject or cancel a purchase or exchange order for any reason when, in the
opinion of the advisor, there appears to be a pattern of short-term or excessive trading activity by a
shareholder or any other trading activity deemed harmful or disruptive to the portfolio; and

® to the extent that the portfolio invests in foreign securities — the portfolio has adopted certain fair valuation
practices reasonably designed to protect the portfolio from “time zone arbitrage” with respect to its foreign
securities holdings and other trading practices that seek to exploit variations in portfolio valuation that arise
from the nature of the securities held by a portfolio. (See “How the Portfolio Calculates Share Price.”)

When a pattern of short-term or excessive trading activity or other trading activity deemed harmful or disruptive
to the portfolio is detected in a particular separate account, the advisor will take steps to stop this activity by
contacting the insurance company that maintains the accounts for the underlying contract holders and seeking
to have the insurance company enforce the separate account'’s policies on short-term or excessive trading, if
any. In addition, the advisor and the portfolio reserves the right to terminate a separate account’s ability to
invest in the portfolio if apparent short-term or excessive trading activity persists. The detection of these
patterns and the banning of further trading are inherently subjective and therefore involve some selectivity in
their application. The advisor seeks to make such determinations in a manner consistent with the interests of
the portfolio’s long-term shareholders.
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There is no assurance that these policies and procedures will be effective in limiting short-term and excessive
trading in all cases. For example, the advisor may not be able to effectively monitor, detect or limit short-term or
excessive trading by underlying shareholders that occurs through separate accounts maintained by insurance
companies or other financial intermediaries. Depending on the amount of portfolio shares held in a particular
separate account (which may represent most of the portfolio’s shares) short-term and/or excessive trading of
portfolio shares could adversely affect long-term shareholders in the portfolio. It is important to note that the
advisor and the portfolio do not have access to underlying shareholders’ trading activity and that investors will
be subject to the policies and procedures of their insurance company with respect to short-term and excessive
trading in the portfolio.

The portfolio’s policies and procedures may be modified and terminated at any time.

Important information about buying and selling shares

® After receiving a contract owner's order, the insurance company buys or sells shares at the net asset value
next calculated on any day the portfolio is open for business.

* Unless otherwise instructed, the portfolio normally makes payment of the proceeds from the sale of shares
the next business day but always within seven calendar days.

® The portfolio does not issue share certificates.
* The portfolio reserves the right to reject purchases of shares for any reason.
* The portfolio reserves the right to withdraw or suspend the offering of shares at any time.

* The portfolio reserves the right to reject purchases of shares or to suspend or postpone redemptions at times
when the New York Stock Exchange is closed (other than customary closings), trading is restricted or when
an emergency exists that prevents the portfolio from disposing of its portfolio securities or pricing its shares.

* The portfolio may refuse, cancel or rescind any purchase order; freeze any account (meaning the insurance
company will not be able to purchase shares in its account); suspend account services; and/or involuntarily
redeem the account if we think that the account is being used for fraudulent or illegal purposes by the
insurance company; one or more of these actions will be taken when, at the sole discretion of the portfolio,
they are deemed to be in the portfolio’s best interest or when the portfolio is requested or compelled to do so
by governmental authority or by applicable law.

* The portfolio may close and liquidate an account if the portfolio is unable to verify provided information, or for
other reasons; if the portfolio decides to close the account, the shares will be redeemed at the net asset
value per share next calculated after we determine to close the account; the insurance company may be
subject to gain or loss on the redemption of portfolio shares and may incur tax liability.

® A contract owner'’s purchase order may not be accepted if the sale of portfolio shares has been suspended or
if it is determined that the purchase would be detrimental to the interests of the portfolio’s shareholders.
How to receive account information

If you are a contract owner, you should contact your insurance company or the organization that provides record
keeping services for information about your account.

Please see the contract prospectus that accompanies this prospectus for the customer service phone number.

How to buy and sell shares

Each insurance company has different provisions about how and when their contract owners may buy and sell
portfolio shares. Each insurance company is responsible for coommunicating its contract owners’ instructions to
the portfolio. Contract owners should contact their insurance company to effect transactions in the portfolio.
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How the Portfolio Calculates Share Price

To calculate net asset value per share, or NAV, the portfolio uses the following equation:

TOTAL ASSETS - TOTAL LIABILITIES
TOTAL NUMBER OF SHARES OUTSTANDING

= NAV

The price at which you buy and sell shares for the portfolio is the NAV.

We typically value securities using information furnished by an independent pricing service or market
guotations, where appropriate. However, we may use methods approved by the portfolio's Board, such as a fair
valuation model, which are intended to reflect fair value when pricing service information or market quotations
are not readily available or when a security’s value or a meaningful portion of the value of the portfolio is
believed to have been materially affected by a significant event, such as a natural disaster, an economic event
like a bankruptcy filing, or a substantial fluctuation in domestic or foreign markets, that has occurred between
the close of the exchange or market on which the security is principally traded (for example, a foreign exchange
or market) and the close of the New York Stock Exchange. In such a case, the portfolio’s value for a security is
likely to be different from the last quoted market price or pricing service information. In addition, due to the
subjective and variable nature of fair value pricing, it is possible that the value determined for a particular asset
may be materially different from the value realized upon such asset’s sale. It is expected that the greater the
percentage of portfolio assets that is invested in non-US securities, the more extensive will be the portfolio’s
use of fair value pricing. This is intended to reduce the portfolio’s exposure to “time zone arbitrage” and other
harmful trading practices. (See “Market Timing Policies and Procedures.)

To the extent that the portfolio invests in securities that are traded primarily in foreign markets, the value of its
holdings could change at a time when you aren’t able to buy or sell portfolio shares through the contract. This is
because some foreign markets are open on days and at times when the portfolio doesn't price its shares.

Distributions

The portfolio intends to declare and distribute dividends from its net investment income and capital gains, if any,
annually. The portfolio may make additional distributions if necessary.

All distributions will be reinvested in shares of the portfolio unless we are informed by an insurance company
that they should be paid out in cash. The insurance companies will be informed about the amount and character
of distributions from the portfolio for federal income tax purposes.

Taxes

The portfolio intends to qualify each year as a regulated investment company under Subchapter M of the
Internal Revenue Code of 1986, as amended, (the “Code”) and to meet all requirements necessary to avoid
paying any federal income or excise taxes.

Generally, owners of variable annuity and variable life contracts are not taxed currently on income or gains
realized with respect to such contracts. However, some distributions from such contracts, whether made prior
to or during the annuity payment period, may be taxable at ordinary income tax rates. In addition, distributions
made to an owner who is younger than 59/, may be subject to a 10% penalty tax. For further information
concerning federal income tax consequences for the holders of variable annuity contracts and variable life
insurance policies, such holders should consult the prospectus used in connection with the issuance of their
particular contracts or policies.

In order for investors to receive the favorable tax treatment available to holders of variable annuity and variable
life contracts, the separate accounts underlying such contracts, as well as the funds in which such accounts
invest, must meet certain diversification requirements. The portfolio intends to comply with these
requirements. If the portfolio or separate account does not meet such requirements or otherwise fails to qualify
as a regulated investment company for any taxable year, income allocable to the contracts associated with the
separate account would be taxable currently to the holders of such contracts and income from prior periods
with respect to such contracts also could be taxable, most likely in the year of the failure.
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Under Treasury regulations, insurance companies holding the separate accounts must report to the Internal
Revenue Service losses above a certain amount resulting from a sale or disposition of the portfolio’s share.

The discussion above is generally based on the assumption that shares of the portfolio will be respected as
owned by insurance company separate accounts. If this is not the case (for example, because the Internal
Revenue Service finds an impermissible level of “investor control” over the investment options underlying
variable contracts), the advantageous tax treatment provided in respect of insurance company separate
accounts under the Code will no longer be available, and the person or persons determined to own the portfolio
shares will be currently taxed on portfolio distributions, and on the proceeds of any redemption of portfolio
shares, under the Code rules.

Portfolio investments in securities of foreign issuers may be subject to withholding and other taxes at the
source, including on dividend or interest payments. Participating insurance companies should consult their own
tax advisors as to whether such distributions are subject to federal income tax if they are retained as part of
policy reserves.

The portfolio’s investments in certain debt obligations may cause the portfolio to recognize taxable income in
excess of the cash generated by such obligation. Thus, the portfolio could be required at times to liquidate other
investments in order to satisfy its distribution requirements.

The preceding is a brief summary of certain of the relevant tax considerations. Because each shareholder and
contract holder’s tax situation is unique, ask your tax professional about the tax consequences of your
investments, including possible foreign, state or local taxes.
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To Get More Information

Shareholder reports — These include commentary from the portfolio's management team about recent market
conditions and the portfolio’s performance. It also has detailed performance figures, a list of everything the
portfolio owns, and its financial statements. Shareholders get these reports automatically.

Statement of Additional Information (SAI) — This tells you more about the portfolio’s features and policies,
including additional risk information. The SAl is incorporated by reference into this document (meaning that
it's legally part of this prospectus).

For a free copy of any of these documents or to request other information about a portfolio, call (800) 778-1482
or contact DWS Scudder at the address listed below. The portfolio's SAl and shareholder reports are also
available through the Scudder Web site at www.dws-scudder.com. These documents and other information
about the portfolio are available from the EDGAR Database on the SEC’s Web site at www.sec.gov. If you like,
you may obtain copies of this information, after paying a copying fee, by e-mailing a request to
publicinfo@sec.gov or by writing the SEC at the address listed below. You can also review and copy these
documents and other information about the portfolio, including the portfolio’s SAI, at the SEC’s Public Reference
Room in Washington, D.C. Information on the operation of the SEC’s Public Reference Room may be obtained
by calling (202) 551-5850.

DWS Scudder Distributors, Inc. SEC

222 South Riverside Plaza 100 F Street, N.E.

Chicago, IL 60606-5808 Washington, D.C. 20549-2001
(800) 778-1482 (202) 551-5850

www.sec.gov
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